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REPORT

OVERVIEW

SOUTH AFRICAN LOCAL AUTHORITIES PENSION FUND

The Fund comprises of both defined benefit and defined contribution schemes, as such the Fund has 4 investment portfolios.

FUND PERFORMANCE
The performance figures of the Fund represent the performance as calculated by Novare’s
pricing division and are net of manager fees.

The financial year end of the Fund is 30 June. The returns for the financial year reflect
returns from the 15t of July.

Year to date (“YTD”) performance represents calendar year to date.

MARKET OVERVIEW
The performance figures reflected in Section A of this report have been sourced from
Reuters.

PERFORMANCE FOR PERIODS LONGER THAN 12 MONTHS
All performance figures for periods greater than 12 months (1 year) are annualised, unless
indicated otherwise.

MANAGER PERFORMANCE
The performance figures of the Fund’s underlying managers represent the returns as per
the manager monthly reports.

OBJECTIVE

The objective of the DB Portfolio represents the inflation target of CPI + 4.75%

The objective of the DC Growth Portfolio represents the inflation target of CPI + 4.75%
The objective of the DC Moderate Portfolio represents the inflation target of CPI + 3%

The objective of the Pensioner Portfolio represents the inflation target of CPI + 4.75%

BENCHMARK

The benchmark performance in this report for the DB portfolio is as follows:
Asset Class Allocation Benchmark
Domestic Equities 20% Capped SWIX
Domestic Protected Equities 6.5% JSE TOP 40
Domestic Fixed Income 7.5% ALBI
Domestic Property 3.5% SA Listed Property
Domestic Money Market 2.5% STeFl Composite Index
Domestic Alternatives 22.5% CPI+3.5%
Africa 3.5% Actual Fund Returns
International 34% 82.5% MSCI World Equity/ 12.5%

Barclays Global AGB/ 5% GRP 250
REIT World

The benchmark performance in this report for the DC Growth portfolio is as follows:

Asset Class Allocation Benchmark

Domestic Equities 20% Capped SWIX

Domestic Protected Equities 6.5% JSE TOP 40

Domestic Fixed Income 7.5% ALBI

Domestic Property 3.5% SA Listed Property

Domestic Money Market 2.5% STeF| Composite Index
Domestic Alternatives 22.5% CPIl+ 3.5%

Africa 3.5% Actual Fund Returns
International 34% 82.5% MSCI World Equity/ 12.5%

Barclays Global AGB/ 5% GRP 250
REIT World




REPORT

OVERVIEW

The benchmark performance in this report for the Pensioner portfolio is as follows: DC Growth
Asset Class Allocation  Benchmark Asset Class Lower limit  Upper limit
Domestic Equities 20% Capped SWIX Domestic Equities 20% 45%
Domestic Protected Equities 6.5% JSE TOP 40 Domestic Fixed Income 0% 20%
Domestic Fixed Income 7.5% ALBI Domestic Property 0% 15%
Domestic Property 3.5% SA Listed Property Domestic Money Market 0% 60%
Domestic Money Market 2.5% STeFl Composite Index Domestic Alternatives 10% 20%
Domestic Alternatives 22.5% CPI+ 3.5% Africa 0% 5%
Africa 3.5% Actual Fund Returns International 20% 45%
International 34% 82.5% MSCI World Equity/ 12.5%
Barclays Global AGB/ 5% GRP Pensioner Portfolio
250 REIT World Asset Class Lower limit Upper limit
Domestic Equities 12.5% 40%
The benchmark performance in this report for the DC Moderate portfolio is as follows: Domestic Fixed Income 0% 20%
Asset Class Allocation Benchmark Domestic Property 0% 15%
Domestic Equities 7.5% Capped SWIX Domestic Money Market 0% 60%
Domestic Protected Equities 7.5% JSE TOP 40 Domestic Alternatives 10% 20%
Domestic Fixed Income 25% ALBI Africa 0% 5%
Domestic Money Market 32.5% STeFl Composite Index International 25% 45%
Domestic Alternatives 12.5% CPI+3.5%
International 15% 82.5% MSCI World Equity/ 12.5% DC Moderate
Barclays Global AGB/ 5% GRP 250 Asset Class Lower limit  Upper limit
REIT World Domestic Equities 7.5% 25%
Domestic Fixed Income 15% 35%
TACTICAL LIMITS Domestic Property 0% 10%
DB Portfolio Domestic Money Market 15% 60%
Asset Class Lower limit___Upper limit Domestic Alternatives 0% 20%
Domestic Equities 12.5% 40% Africa 0% 0%
Domestic Fixed Income 0% 20% International 5% 25%
Domestic Property 0% 15%
Domestic Money Market 0% 60%
Domestic Alternatives 10% 20%
Africa 0% 5%
International 25% 45%

DISCLAIMER

This document is confidential and issued for information purposes only and intended solely for the addressee(s) and members of the South African Local Authorities Pension Fund, which employs Novare Actuaries and Consultants (Pty) Ltd (Registration number: 2001/008015/07) (NAC), as its Investment Consultant. The performance of the
Fund is dependent on the fluctuations of the underlying financial instruments, exchange rates and other economic factors. Past performance is not a guarantee for future performance. No guarantees are provided in relation to portfolio investment performance. NAC does not accept any liability or responsibility of whatsoever nature and however
arising in respect of any claim, damage, loss or expense relating to or arising out of or in connection with the reliance by anyone on the contents of this document. Copyright of this document will remain vested with NAC and may not be reproduced to anyone in part or whole without the prior written consent of NAC.

NAC is an Authorised Financial Service Provider in terms of the Financial Advisory and Intermediary Services Act, 37 of 2002. FSP No. 815.

NAC is approved by the Financial Services Board in terms of Section 13B of the Pension Funds Act, 24 of 1956, as an Investment Administrator: 24/ 456.
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Locally, the economic landscape showed signs of improvement on the inflation front.

Inflation in South Africa eased slightly to 5.1% year-on-year (yoy) in June, down from
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the 5.2% reading in May.

The core inflation number, which excludes volatile components like food, fuel, and

electricity prices, came in at 4.5% yoy in June, a marginal 0.1% decrease from the

previous month.

S.A. 10-Year Government Benchmark Yield
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On the monetary policy front, the South African Reserve Bank (SARB) Monetary Policy
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Committee (MPC) convened in July and decided to maintain the repo rate at 8.25%.
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However, the decision was not unanimous. Two MPC members advocated for a rate
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cut, while four voted to keep rates unchanged
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DOMESTIC

MARKET VIEW

The JSE maintained its positive momentum during July, with the JSE Capped SWIX
returning 4.09% for the month, bringing its year-to-date return to 10.05%. The large,

mid, and small cap indices posted returns of 3.70%, 5.09%, and 5.44%, respectively.

The main sectors of the JSE generated positive returns in July; the RESI10 was the
strongest with 5.65% (10.19% YTD), closely followed by the FINI15 with 5.15%

(14.38% YTD) while the INDI25 was lagging with a return of 1.68% (7.51% YTD).

The SA yield curve experienced a decline in levels with front end yields dropping
slightly more than back-end yields. The R2030 yield fell by 57bp and the yield on the
long dated R2048 fell by 52bp. The ALBI returned 4.02% for the month posting a

solid 9.79% YTD.
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INTERNATIONAL

MARKET VIEW

July was a volatile month as markets digested a number of important economic and
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pricing almost three US rate cuts this year, with 150 basis points in cuts anticipated
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INTERNATIONAL

MARKET VIEW

Overall, the S&P 500 gained 1.2% over the month, however, small-caps (Russel 2000
Index) had a strong rally with a return of 6.9% during the month. Growth stocks (MSCI
World Growth Index) showed concerning signs of weakness, declining by 1.0%, as
investors grew more sceptical about the potential for future returns from investment in
artificial intelligence (Al). Despite this pullback observed throughout July, growth stocks

have returned 16% year-to-date (YTD).

The MSCI ACWI index posted a 1.64% return for the month, lifting its YTD performance
to 13.42%. UK stocks outperformed, with the FTSE All-Share rising by 4.11% over the
month (11.22% YTD). European stocks lagged their UK counterparts, with the MSCI
Europe ex-UK returning 1.50% over the month (7.56% YTD). Chinese equity markets
fell last month, due to continued challenges in the real estate sector and the spillover
effects on the broader economy. The MSCI China Index fell by 1.2% during the month,

bringing its year-to-date figure down to 3.54%.

The Bloomberg Global Aggregate generated a strong return of 2.8% in July, yet it

remains down YTD with a return of -0.5%.
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TACTICAL

ASSET ALLOCATION

RSA BONDS & MONEY MARKET

The SA yield curve experienced a decline in levels with front end yields
dropping slightly more than back-end yields. The R2030 yield fell by 57bp
and the yield on the long dated R2048 fell by 52bp. The ALBI returned 4.02%

for the month posting a solid 9.79% YTD.

As can be seen from the below graph, the yield curve dropped and flattened
onaYTD basis. The red line represents the yields (y-axis) for different tenors

(x-axis) as at 29 December 2023, the blue line shows the same data but as

Yield Curve

Term

— Nominal Bond curve 29/12/2023 — Nominal Bond curve 31/07/2024

Source: FNet Bridge

at the end of July 2024. Longer duration bond yields have dropped

significantly more than the shorter end in the 7 months since the end of 2023.

RSA PROPERTY, ALTERNATIVES AND CASH

Property stocks experienced a strong month, up 4.39%, resulting in a
14.37% YTD return. We remain neutral SA Property within a South African

asset allocation perspective

RSA EQUITIES

The JSE maintained its positive momentum during July, with the JSE
Capped SWIX returning 4.09% for the month, bringing its year-to-date return
to 10.05%. The large, mid, and small cap indices posted returns of 3.70%,
5.09%, and 5.44%, respectively. The main sectors of the JSE generated
positive returns in July; the RESI10 was the strongest with 5.65% (10.19%
YTD), closely followed by the FINI15 with 5.15% (14.38% YTD) while the
INDI25 was lagging with a return of 1.68% (7.51% YTD). We are overweight

SA Equities within a South African asset allocation perspective.
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July was a volatile month as markets digested a number of important
economic and political developments. A cooler than expected US Consumer
Price Index (CPI) reading early in the month, combined with weaker US
labour market data, drove market participants to believe that the Federal
Reserve will soon begin cutting interest rates. Investors are now expecting
the first Fed rate cut in September and are currently pricing almost three US

rate cuts this year, with 150 basis points in cuts anticipated by June 2025.

In Europe, the European Central Bank (ECB) is more optimistic about the
economy's disinflationary path than the United States and during June the
ECB decided to lower interest rates by 0.25%, based on their inflation

outlook.

In the US, earnings season is underway with four of the ‘magnificent seven’
reporting results for the previous quarter. In general, investors appeared
underwhelmed by the reports, resulting in the technology sector coming
under pressure for most of July before a rebound into month end. Overall,
the S&P 500 gained 1.2% over the month, however, small-caps (Russel
2000 Index) had a strong rally with a return of 6.9% during the month.
Growth stocks (MSCI World Growth Index) showed concerning signs of
weakness, declining by 1.0%, as investors grew more sceptical about the

potential for future returns from investment in artificial intelligence (Al).

Despite this pullback observed throughout July, growth stocks have returned
16% year-to-date (YTD).

The MSCI ACWI index posted a 1.64% return for the month, lifting its YTD
performance to 13.42%. UK stocks outperformed, with the FTSE All-Share
rising by 4.11% over the month (11.22% YTD). European stocks lagged their
UK counterparts, with the MSCI Europe ex-UK returning 1.50% over the
month (7.56% YTD).

Chinese equity markets fell last month, due to continued challenges in the
real estate sector and the spillover effects on the broader economy. The
MSCI China Index fell by 1.2% during the month, bringing its year-to-date
figure down to 3.54%.

We have a neutral stance on Global equities with a neutral rating on the US,
overweight on both Euro area and EM Ex China equities and finally an

underweight view on Chinese equities.

The Bloomberg Global Aggregate generated a strong return of 2.8% in July,
yet it remains down YTD with a return of -0.5%. In the US, June's soft CPI
print and a weakening labour market have heightened investor expectations
for Fed rate cuts in 2024 and 2025. The rally at the front end of the curve

also caused the yield curve to steepen, with the spread between the 10-year
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and 2-year US Treasury yield reducing to -21 basis points, its narrowest

level since January 2024.

As can be seen from the below graph, the US yield curve has twisted slightly
NOVARE HOUSE VIEW: JULY 2024

and shifted up significantly. The red line represents the yields (y-axis) for TACTICAL POSITIONING*
different tenors (x-axis) as at 29 December 2023, the blue line shows the UNDER- - ON- . OVER- PREVIOUS
d b h d | WEIGHT WEIGHT WEIGHT
same data but as at the end of July 2024. DOMESTIC
Equities 110% 100%
Bonds 110% 100%
Yield Curve Property 100%
Alternatives 100%
e Cash
' OFFSHORE 120%
ez | Equities 100%
Bonds 90%
50 Property 90%
Alternatives 110%
48 AFRICA 100%
3
46 I ' .
& * positioning is as a % of strategic asset allocation
» Summary: -
Novare remains overweight on domestic equities and domestic bonds, -:+
42 onweight on property: whilst maintaining an overweight to International
assets. Due to the limit of 45% to international assets, the balance of any Neutral
0 domestic assets will be invested in cash. -
3.8
2 9 16 23
Term
— Int - USA 29/12/2023 — Int - USA 31/07/2024

Source: FNet Bridge
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TACTICAL

ASSET ALLOCATION
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1 month

Global Assets (US$) 1month 3 months YTD 12 months 3 Years 5 Years
MSCI All Countries Equity 1.6% 8.2% 13.4% 17.6% 6.3% 11.6%
MSCI Emerging Markets 0.4% 5.0% 8.1% 6.7% -2.3% 3.8%
Global Bonds (R) 2.8% 0.9% -1.1% 4.8% 3.2% 4.0%
Commodity Prices 1month 3 months YTD 12 months 3 Years 5 Years
Brent Oil (USD/Barrel) -4.9% -6.4% 4.9% -5.4% 2.3% 4.7%
Platinum (USD/oz) -2.3% 3.2% -1.6% 2.2% -3.0% 2.2%
Gold (USD/oz) 3.9% 4.3% 17.2% 23.6% 9.8% 11.1%
Domestic Markets (R) over the last 12 months
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Domestic Equities
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Domestic Property
International Equity
International Bonds
Exchange rate (R / $)

9.0%
15.6%

10.9%
8.7%
6.6%

13.5%

15.5%

Scale:
Best performing asset class
Worst performing asset class

International Markets over the last 12 months
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Monthly performance
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EXECUTIVE SUMMARY

SHORT TERM RETURNS VERSUS STRATEGIES

Monthly Return for July 2024

DC Moderate

Pensioners

DC Growth

DB Members

2.2%

2.3%

1.8% 1.9% 2.0% 2.1% 2.2%

.Strategy |

Monthly Investment Report | South African Local Authorities Pension Fund

2.3%

-Portfolio

3 Months Return up to July 2024

DC Moderate

Pensioners

DC Growth

DB Members

5.4%

5.4%

5.1%

5.4%

5.2%

0.0%

1.0%

2.0% 3.0%

.Strategy

4.0% 5.0%

-Portfolio

6.0%

1 Year Return up to July 2024

1M1.7%

DC Moderate 121%

Pensioners
1.1%

DC Growth

DB Members 8.3%

0.0% 2.0% 4.0% 6.0% 8.0% 10.0% 12.0% 14.0%

.Strategy | -Portfolio
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PORTFOLIO MARKET VALUES AND SHORT TERM RETURNSS

The below sets out the portfolio returns of the funds over the short term periods in comparison with their respective

strategies.
Market value (R) Weight (%) 1 month (%) 3 months (%) YTD (%) 12 months (%)

DB Members 7 685 615 063 61.8% 2.0% 4.2% 5.8% 8.3%
Strategy 2.2% 5.2% 6.9% 9.9%

-0.2% -1.0% -1.1% -1.6%
DC Growth 2935894 215 23.6% 21% 4.6% 6.9% 9.9%
Strategy 2.3% 5.4% 7.6% 11.1%

-0.1% -0.8% -0.7% -1.2%
DC Moderate 392 776 056 3.2% 2.2% 5.4% 7.6% 12.1%
Strategy 2.2% 5.4% 7.6% 11.7%

0.1% 0.0% -0.1% 0.4%
Pensioner 1418 736 500 11.4% 2.2% 4.5% 5.1% 7.6%
Strategy 2.2% 5.1% 6.0% 9.2%

-0.1% -0.6% -0.9% -1.6%

12 433 021 835 100%

Monthly Investment Report | South African Local Authorities Pension Fund
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EXECUTIVE SUMMARY

LONG TERM RETURNS VERSUS OBJECTIVES

3 Year Return up to July 2024

DC Moderate

10.5%
Pensioners

10.5%
DC Growth

DB Valuation Return 11.9%

10.5%

DB Members
0.0% 4.0% 8.0% 12.0% 16.0%

-Investment objective | .ortfolio
10 Year Return up to July 2024

8.8%
Pensioners
9.3%
DC Growth
9.2%

DB Members 6.5%

0.0% 2.0% 4.0% 6.0% 8.0% 10.0%

-Investment objective | .ortfolio

Monthly Investment Report | South African Local Authorities Pension Fund

5 Year Return up to July 2024

DC Moderate

Pensioners

DC Growth

DB Valuation Return 10.7%

DB Members 7.3%

0.0% 2.0% 4.0% 6.0% 8.0% 10.0% 12.0%
-Investment objective | -Jortfolio

12 Year Return up to July 2024

9.0%
Pensioners 8.4%
9.4%
DC Growth 9.0%
9.3%
DB Members 8.7%

0.0% 2.0% 4.0% 6.0% 8.0% 10.0%

.ortfolio

-Investment objective

8 Year Return up to July 2024

8.9%

Pensioners

9.3%

DC Growth

9.2%

DB Members

0.0% 2.0% 4.0% 6.0% 8.0% 10.0%

- Investment objective | .’ortfolio

Returns Since Inception

DC Moderate 8.9%

8.5%

Pensioners

9.2%
DC Growth 9.5%
9.1%

DB Members 9.2%

0.0% 2.0% 4.0% 6.0% 8.0% 10.0%

-Investment objective | .’ortfolio
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PORTFOLIO MARKET VALUES AND LONG TERM RETURNS

DB Members
Objective

DC Moderate
Objective

Pensioner
Objective

Monthly Investment Report | South African Local Authorities Pension Fund

Market value (R)

7685615 063

2935894 215

392 776 056

1418 736 500

12 433 021 835

Weight (%)

61.8%

23.6%

3.2%

11.4%

100%

3 years (% p.a.)

8.4%
10.5%
-21%

9.4%
10.5%
-1.2%

9.0%
9.0%
0.0%

8.3%
10.5%
-2.3%

5 years (% p.a.)

7.3%
9.5%
-2.2%

8.3%
9.5%
-1.2%

8.9%
7.5%
1.3%

8.3%
9.5%
-1.1%

8 years (% p.a.)

6.0%
9.2%
-3.2%

6.6%
9.3%
-2.7%

6.9%
8.9%
-2.0%

10 years (% p.a.)

6.5%
9.2%
-2.7%

7.0%
9.3%
-2.3%

7.0%
8.8%
-1.8%

12 years (% p.a.)

8.7%
9.3%
-0.7%

9.0%
9.4%
-0.4%

8.4%
9.0%
-0.5%

Since Inception
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9.1%
0.1%

9.5%
9.2%
0.3%

8.9%
6.8%
21%

8.2%
8.5%
-0.3%
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LONG TERM RETURNS

Longer term returns should be used to assess the Fund's performance when compared fo i
benchmark as short term volatility may distort short term performance measurement: :

DB Members - Cumulative return since 30 September 2009 DC Growth - Cumulative return since 30 September 2009
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DB Members - 3 Year Rolling Returns DC Growth - 3 Year Rolling Returns
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LONG TERM RETURNS
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Longer term returns should be used to assess the Fund’s performance when compared o
benchmark as short term volatility may distort short term performance measurement:
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DC Moderate - Cumulative return since 30 September 2016
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DC Moderate - 1 Year Rolling Returns
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ASSET

ALLOCATION

DB Members

International 37.3%
Africa
Private Debt
Private Equity
Hedge Funds
Money Market
Property
Fixed Income
Protected Equity

Equity — 20.0%
0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0% 40.0%

m Strategic Asset Allocation m Actual Asset Allocation

DC Growth

International 42.1%
Africa

Private Debt
Private Equity
Hedge Funds
Money Market
Property

Fixed Income

Protected Equity

Equity . 20.0%

0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0% 40.0% 45.0%

m Strategic Asset Allocation m Actual Asset Allocation
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Pensioner

International S 35.9%
Africa

Private Debt
Private Equity
Hedge Funds
Money Market
Property

Fixed Income
Protected Equity

. 20.0%
Equity 20.2‘%

0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0% 40.0%
m Strategic Asset Allocation m Actual Asset Allocation

DC Moderate

International 15.0%

Private Debt

10.0%
Hedge Funds 9%

Money Market 36.2%

Fixed Income 25.0%

28.5%

Protected Equity 11.3%

Equity 7.5%

0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0% 40.0%
m Strategic Asset Allocation = Actual Asset Allocation
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LONG TERM RETURNS

Longer term returns should be used to assess the Fund’s performance when compared o ’rhe
benchmark as short term volatility may distort short term performance measurement:

Estimate Value Added through
Investment Returns since Inception
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MANAGER PERFORMANCE

The table below sets out the individual manager returns for funds and

compares them with their respective benchmarks.

Asset Class Manager Inception Date Market value (R) Weight (%) 1 month (%) 3 months (%) 12 months (%) 3 years (% p.a.) 5 years (% p.a.) Since Inception
Equity All Weather Equity 2018/10/31 319414 005.70 2.6% 3.8% 9.3% 10.2% 12.5% 11.6% 10.7%
JSE Capped Share Weighted Index 4.1% 9.4% 10.0% 10.7% 10.3% 9.7%

-0.2% -0.1% 0.2% 1.9% 1.3% 0.9%

Aluwani Capital Equity 2018/10/31 310 335 094.94 2.5% 3.7% 8.8% 8.3% 8.2% 8.7% 8.7%

JSE Capped Share Weighted Index 4.1% 9.4% 10.0% 10.7% 10.3% 9.7%

-0.4% -0.7% -1.7% -2.5% -1.6% -1.0%

Argon Equity 2018/10/31 245 481 802.58 2.0% 4.3% 9.6% 9.2% 11.5% 11.0% 9.7%

JSE Capped Share Weighted Index 4.1% 9.4% 10.0% 10.7% 10.3% 9.7%

0.2% 0.1% -0.8% 0.9% 0.7% 0.0%

Satrix Equity 2018/10/31 215 848 589.75 1.7% 4.1% 9.5% 9.9% 10.1% 10.4% 10.0%

JSE Capped Share Weighted Index 4.1% 9.4% 10.0% 10.7% 10.3% 9.7%

0.0% 0.0% -0.1% -0.6% 0.1% 0.2%

Vunani Equity 2018/10/31 157 035 467.02 1.3% 4.1% 9.4% 9.0% 10.0% 9.7% 9.3%

JSE Capped Share Weighted Index 4.1% 9.4% 10.0% 10.7% 10.3% 9.7%

0.0% 0.0% -1.0% -0.6% -0.6% -0.4%

Mianzo Equity 2018/10/31 359 136 718.77 2.9% 4.0% 10.3% 8.4% 10.9% 10.8% 10.3%

JSE Capped Share Weighted Index 4.1% 9.4% 10.0% 10.7% 10.3% 9.7%

-0.1% 0.9% -1.6% 0.3% 0.5% 0.6%

Balondolozi Equity 2018/10/31 300 389 202.57 2.4% 3.9% 9.0% 9.8% 11.8% 10.6% 10.0%

JSE Capped Share Weighted Index 4.1% 9.4% 10.0% 10.7% 10.3% 9.7%

-0.2% -0.5% -0.2% 1.1% 0.3% 0.2%

=GR GTETSET B Cannon Equity 2023/08/31 128 271 027.12 1.0% 4.4% 9.2% 17.5% - - 17.5%
JSE Capped Share Weighted Index 4.1% 9.4% 10.0% - - 10.0%

0.3% -0.3% 7.4% - - 7.4%

LIMA Mbeu Equity 2022/07/31 144 127 974.19 1.2% 4.1% 10.0% 8.7% - - 12.1%

JSE Capped Share Weighted Index 4.1% 9.4% 10.0% - - 12.4%

0.0% 0.5% -1.3% - - -0.3%

Protected Equity Mergence Structured Product 2019/11/01 369 225 837.90 3.0% 3.4% 7.0% 5.6% 10.0% - 14.5%
JSE All Share Index Top 40 3.7% 8.2% 2.8% 6.4% - 8.9%

-0.2% -1.2% 2.8% 3.7% - 5.5%

MAC Dynamic Protected Equity 2022/06/01 315843 686.21 2.5% 2.8% 4.0% 71% - - 11.2%
SALA_MAC_Dynamic_Custom 80% DTop, 20% SteFi 3.1% 7.0% 4.1% - - 7.3%

-0.3% -3.0% 3.0% - - 3.8%

Protected Equity REGIVE Protected Equity 2022/02/01 175 953 000.00 1.4% 2.4% 5.5% 9.0% - - 6.6%
Incubation SALA REGIVE SP Custom 3.7% 8.2% 2.8% - - 4.5%
-1.3% -2.7% 6.3% - - 21%

Monthly Investment Report | South African Local Authorities Pension Fund

B9



MANAGER PERFORMANCE

The table below sets out the individual manager returns for funds and

compares them with their respective benchmarks.

Asset Class Manager Inception Date Market value (R) Weight (%) 1 month (%) 3 years (% p.a.) 5 years (% p.a.) Since Inception
Fixed Income Futuregrowth Infrastructure Bond 2008/08/31 669 412 410.31 5.4% 4.1% 10.7% 17.2% 10.4% 10.3% 11.0%
All Bond Index 4.0% 10.2% 15.6% 8.7% 8.8% 8.9%

0.1% 0.5% 1.6% 1.7% 1.5% 2.0%

Stanlib Bond 2008/08/31 125577 811.76 1.0% 4.3% 10.5% 16.4% 9.4% 9.6% 9.7%

All Bond Index 4.0% 10.2% 15.6% 8.7% 8.8% 8.9%

0.3% 0.2% 0.9% 0.7% 0.8% 0.8%

Capital Link 2023/08/31 101 898 873.65 0.8% 0.9% 2.6% 9.5% - - 9.5%

STeFl + 1% 0.8% 2.3% 9.6% - - 9.6%

0.1% 0.3% -0.1% - - -0.1%

Property Direct Property 2008/08/31 159 700 023.25 1.3% - - - - - -

NO BENCHMARK - - - - - -

Meago Property 2012/08/31 297 495 285.64 2.4% 4.5% 11.1% 28.9% 13.3% 2.3% 5.2%

Listed Property 4.4% 10.8% 28.8% 13.5% 2.9% 4.6%

0.2% 0.4% 0.1% -0.2% -0.6% 0.6%

Unlisted Property Umthombo IF1 2022/12/01 259 560 785.23 2.1% - - - - - -

NO BENCHMARK - - - - - -

Money Market Sanlam Cash 2010/09/30 84 986 992.28 0.7% 0.9% 2.5% 10.8% 8.1% 7.1% 7.5%
STEFI Composite 0.7% 2.1% 8.6% 6.6% 6.1% 6.3%

0.2% 0.4% 2.2% 1.5% 1.1% 1.2%

Transition Account 2009/02/28 2600 563.04 0.0% - - - - - -

REAL Fund 2022/03/01 10 239 973.33 0.00 - - - - - -

STEFI - - - - - -

Money Market Cartesian Capital Money Market 2018/10/31 186 617 198.23 1.5% 0.8% 2.3% 9.2% 71% 6.5% 6.5%
Incubation STEFI Composite 0.7% 2.1% 8.6% 6.6% 6.1% 6.2%
0.1% 0.2% 0.6% 0.5% 0.4% 0.3%

Hedge Funds Mayibentsha Focused 2011/07/31 533 770 192.49 4.3% 1.6% 5.4% 15.4% 9.9% 10.7% 8.6%
CPI +4.5% 0.5% 1.6% 9.6% 10.5% 9.5% 9.7%

1.1% 3.8% 5.7% -0.5% 1.2% -1.1%

Mayibentsha Market Neutral 2011/07/31 433 227 315.58 3.5% 0.8% 41% 11.9% 9.5% 9.2% 8.2%

CPI +2.5% 0.3% 1.1% 7.6% 8.5% 7.5% 7.7%

0.5% 2.9% 4.3% 1.1% 1.8% 0.5%

Mayibentsha Moderate 2008/08/31 348 427 537.93 2.8% 1.6% 5.0% 13.9% 9.6% 10.4% 8.9%

CPI + 3.5% 0.4% 1.4% 8.6% 9.5% 8.5% 8.6%

1.2% 3.6% 5.3% 0.1% 1.9% 0.3%

Monthly Investment Report | South African Local Authorities Pension Fund
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MANAGER PERFORMANCE

The table below sets out the individual manager returns for funds and
compares them with their respective benchmarks.

e N

Asset Class Manager Inception Date Market value (R) Weight (%) 1 month (%) 3 months (%) 12 months (%) 3 years (% p.a.) 5 years (% p.a.) Since Inception

Hedge Funds Terebinth Capital 2020/01/31 70842 106.12 0.6% 0.9% 7.9% 18.5% 11.9% - 12.4%
STEFI 0.7% 2.1% 8.6% 6.6% - 6.0%

0.2% 5.9% 9.9% 5.3% - 6.5%

Private Equity Sampada Private Equity 2015/09/30 290 082 991.44 2.3% - - - - - -
NO BENCHMARK - - - - - -

Sampada Private Equity 2 2019/01/31 339438 872.64 2.7% - - - - - -

NO BENCHMARK - - - - - -

Boxwood Property Fund 2020/03/31 106 983 184.57 0.9% - - - - - -

Hurdle Rate (CPI +3%) - - - - - -

Summit Africa 2019/11/30 151 286 996.00 1.2% - - - - - -

Hurdle Rate (CPI +5%) - - - - - -

Private Equity Legacy Africa 2020/01/31 318 398 115.09 2.6% - - - - - R
Incubation Hurdle Rate - - - - - -
Private Debt Stonefield Credit Opportunities Fund | 2024/03/31 13 392 493.89 0.1% - - - - - -
NO BENCHMARK - - - - - -

Private Debt Tamela Capital 2020/01/31 32622 975.88 0.3% - - - - - -
Incubation NO BENCHMARK - - - - - -
Africa Novare Africa Property Fund 1 2010/07/31 107 321 119.11 0.9% - - - - - -
10% in USD - - - - - -

Novare Africa Property Fund 2 2014/07/31 96 563 559.23 0.8% - - - - - -

10% in USD - - - - - -

International Novare Global Balanced 2008/08/31 3288 047 605.01 26.4% 1.4% 2.1% 13.4% 9.1% 8.8% 10.5%
SALA NBAUIS Fund 1.9% 4.0% 16.6% 11.9% 12.8% 11.1%

-0.4% -1.9% -3.2% -2.8% -3.9% -0.6%

SALA Global Fund 2022/04/01 1363 464 446.11 11.0% 2.4% 3.2% 15.7% - - 13.1%

SALA Global Fund 2.5% 5.5% 17.9% - - 15.6%

-0.1% -2.3% -2.2% - - -2.5%

12 433 021 835 100%

“The private equity and unlisted property portfolios will be measured and reported on in a separate report.”
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ASSET

ALLOCATION

U

Asset Class Manager DB Members DC Growth DC Moderate Pensioner Total Fund
Equity All Weather Equity 152 357 176.4 129 905 183.2 474 927.8 36 676 718.2 319 414 005.7
Aluwani Capital Equity 168 551 443.8 96 381 311.5 436 405.4 44 965 934.2 310 335 094.9

Argon Equity 178 200 938.6 35 136 924.7 355 073.1 31788 866.1 245 481 802.6

Balondolozi Equity 204 627 320.4 71239 115.3 4 537 578.9 19 985 188.1 300 389 202.6

Mianzo Equity 196 839 339.6 89 459 616.2 2656 318.6 70 181 444.4 359 136 718.8

Satrix Equity 181 655 734.1 1377 083.2 613 682.1 32202 090.4 215 848 589.8

Vunani Equity 110 705 556.0 24 918 631.1 635 637.3 20775 642.6 157 035 467.0

Equity Incubation Lima Equity 80613 259.6 43071 626.7 3463 170.7 16 979 917.2 144 127 974.2
Cannon Equity 85 125 596.2 25740 206.1 3975 928.2 13 429 296.6 128 271 027 1

Protected Equity Mergence Structured Product 230 802 258.8 59 338 702.1 27 359 641.0 51725 236.0 369 225 837.9
MAC Dynamic Protected Equity 196 783 480.2 76 506 560.1 11834 775.9 30718 870.0 315 843 686.2

Regive Protected Equity 115738 755.5 41 580 150.5 5115021.6 13519 072.4 175 953 000.0

Fixed Income Futuregrowth Infrastructure Bond 339 114 956.3 192 835 599.4 60 093 157.2 77 368 697.5 669 412 410.3
Stanlib Bond 26 789 572.9 32 190 344.9 48 413 807.9 18 184 086.0 125577 811.8

Capital Link 67 254 439.3 20214 376.8 3250 389.2 11179 668.4 101 898 873.7

Property Direct Property 127 317 543.5 32 382 479.8 159 700 023.3
Meago Property 151 811 341.6 111 777 802.4 33 906 141.6 297 495 285.6

Unlisted Property Umthombo IF1 182 322 810.0 56 752 897.1 20 485 078.2 259 560 785.2
Money Market Cartesian Capital Money Market 8634 391.1 7207 883.4 107 551 955.6 63 222 968.1 186 617 198.2
Sanlam Cash 36 004 528.2 8871401.7 34 321 522.2 5789 540.2 84 986 992.3

Real Fund 80712725 1351 561.6 140 339.1 676 800.1 10239 973.3

Cash in Transit - - - - -

Hedge Funds Mayibentsha Focused 338 259 398.6 126 531 190.4 8133337.9 60 846 265.7 533770 192.5
Mayibentsha Market Neutral 330268 775.3 59 649 752.6 7 255 549.6 36 053 238.1 433 227 315.6

Mayibentsha Moderate 221123 247.7 78 481 693.6 10425 773.7 38 396 822.9 348 427 537.9

Terebinth Capital 57 138 799.4 2 334 956.6 9083 233.1 2285117.0 70 842 106.1

Private Equity Summit Africa 80 483 298.1 48 379 046.2 22424 651.8 151 286 996.0
Boxwood Property Fund 95 393 330.3 7194 676.5 4395177.9 106 983 184.6

Sampada Private Equity 216 655 347.6 58 928 287.7 14 499 356.1 290 082 991.4

Sampada Private Equity 2 244 218 843.9 62 416 071.2 32 803 957.5 339 438 872.6

VETER A LEN S EHT Y Legacy Africa 226 701 600.0 81108 419.5 10 588 095.6 318 398 115.1
Private Debt Stonefield Credit Opportunities Fund | 5958 415.1 5436 699.6 1997 379.2 13392 493.9
Private Debt Incubation Tamela Capital 13 159 815.9 12 957 149.9 6506 010.1 32622975.9
Africa Novare Africa Property Fund 1 69 534 749.7 18 764 551.0 19021 818.4 107 321 119.1
Novare Africa Property Fund 2 69 844 087.0 12910 719.1 13 808 753.1 96 563 559.2

International Novare Global Balanced 1876 725 220.3 994 325 627.2 29 805 690.1 387 191 067.4 3 288 047 605.0
SALA Global Fund 988 227 856.2 240 618 396.3 12 843 140.2 121 775 053.5 1 363 464 446.1

Total Fund 7 685 615 062.7 2 935 894 215.3 392 776 056.3 1418 736 500.4 12 433 021 834.6
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INVESTMENT

GLOSSARY

ALTERNATIVE INVESTMENTS

Any non-traditional asset class. Investing in these generally provides a portfolio with greater

diversification.

ANNUALISED RETURN

Where a cumulative return is over a period greater than a year, an annualised return is what
the return is when converted into annual periods. For example, if the cumulative return over
a 3-year period was 6%, the annualised return would be approximately 2% p.a. It means the
investment earned an effective return of around 2% each year over the 3-year period (to arrive
at the 6%).

ASSET CLASS

A type of investment, such as equities, bonds, cash, private equity etc.

BENCHMARK

What a portfolio, asset class or investment manager is judged against.

BENCHMARK PERFORMANCE
The performance return of an investment manager's benchmark or a Fund's strategic asset

allocation.

BOND
A bond is issued by a company or country where it borrows money from the market, with a
promise to repay it back. Bonds are characterised by what interest is paid back each year,

and how long the term of the bond is.

CPI

Consumer price index. Itis commonly used to identify periods of inflation or deflation.

CREDIT RATING

The rating given by a credit-rating agency, based on its view of the financial wellbeing of a
company or country and the likelihood of default (i.e. inability to meet debt obligations). The
highest rating is usually AAA, and the lowest is D.

CRISA

Code of Responsible Investing in South Africa.

CUMULATIVE RETURN

The aggregated return of an investment over a particular time-period.

DERIVATIVES
A derivative is a security of which the price is dependent upon or derived from one or more
underlying assets.

EQUITY
Referring to the asset class, equity describes the ownership of a company. An individual or
financial institution can own part of the company by buying equity shares or stocks. These

are generally traded on a stock exchange, such as the Johannesburg Stock Exchange.

FUND OBJECTIVE

The investment objective that a Fund portfolio is trying to achieve. This is generally a return

in excess of CPI. E.g. CPI + 3% per annum.
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INVESTMENT

GLOSSARY

HEDGE FUND

A type of alternative asset class. Here the investment manager generally invests in traditional
asset classes, but has more tools to express their view of the market. Hedge funds look to
protect capital in times of market falls and offer diversification from traditional asset classes.

INDEX
A benchmark measure to gauge how an asset class has performed. For example, the JSE
All Share index is a measure to gauge how South African equities have performed.

INFLATION
The increase (or decrease) in the price of goods. For example, if inflation over the year was
5%, this means that prices rose by 5% over the period.

INTERNATIONAL
The assets of a Fund that are invested outside of South Africa. Exposure is limited to 35%
per Regulation 28 of the Pension Fund Act, or 45% subject to 10% being invested in Africa.

INVESTMENT OBJECTIVE

The target that an investment fund or portfolio is trying to achieve.

INVESTMENT POLICY STATEMENT (IPS)

A document which sets out the investment aspects of the Fund, including its Fund objectives

and describes the various strategies followed to meet them.

MONTHLY RETURN

The performance return over a month.

MANDATE

An investment manager’s portfolio and objective.

OVERWEIGHT
To have a higher allocation in a particular asset class or security than what the comparable
benchmark indicates.

PERFORMANCE

How much the value of a portfolio or instrument has grown by over a particular period.

PRIVATE EQUITY
An alternative asset class where investors buy equity ownership of a company but where the
equity is not listed on a stock exchange.

PROPERTY
An asset class where one invests in property either directly (i.e. buying a property) or indirectly
(i.e. buying property shares on the stock exchange).

PROTECTED EQUITY
An asset class giving the investor exposure to equities, but whilst also offering protection

against market falls.
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INVESTMENT
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REGULATION 28

Refers to regulation 28 of the Pension Funds Act, i.e. the guidelines for South African
retirement funds which is aimed at ensuring Funds are not taking on too much risk, by limiting
the excessive use of specific investment instruments, markets and asset classes.

REPO RATE

The interest rate which the Reserve Bank lends money to the commercial banks. An increase
in the repo rates puts pressure on commercial banks to increase the prime rate.

SHARPE RATIO
A statistical measure indicating the reward for taking on an additional unit of risk. A high
positive value is ideal as it indicates that for the risk taken, positive returns were achieved.

STRATEGIC ASSET ALLOCATION

This is the target that a Fund portfolio should be invested in over the long term across various
asset classes. The strategic asset allocations are designed to help meet the Fund objective.

TACTICAL ASSET ALLOCATION

These are deviations made away from the strategic asset allocation with the aim of enhancing
performance based on views of the investment markets.

TRACKING ERROR
A statistical measure indicating the deviation or difference of a portfolio's return compared to
its benchmark return.

TRADITIONAL ASSET CLASS

This generally refers to equities, bonds, cash and property

UNDERWEIGHT
To have a lower allocation in a particular asset class or security than what the comparable
benchmark indicates.

VOLATILITY
A risk measure characterised by the standard deviation of portfolio returns. The higher the
value, the higher expected risk.

YEAR-TO-DATE ("YTD")

The performance return since the beginning of the latest calendar year
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