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REPORT

OVERVIEW

SOUTH AFRICAN LOCAL AUTHORITIES PENSION FUND

The Fund comprises of both defined benefit and defined contribution schemes, as such the Fund has 4 investment portfolios.

FUND PERFORMANCE
The performance figures of the Fund represent the performance as calculated by Novare’s
pricing division and are net of manager fees.

The financial year end of the Fund is 30 June. The returns for the financial year reflect
returns from the 15t of July.

Year to date (“YTD”) performance represents calendar year to date.

MARKET OVERVIEW
The performance figures reflected in Section A of this report have been sourced from
Reuters.

PERFORMANCE FOR PERIODS LONGER THAN 12 MONTHS
All performance figures for periods greater than 12 months (1 year) are annualised, unless
indicated otherwise.

MANAGER PERFORMANCE
The performance figures of the Fund’s underlying managers represent the returns as per
the manager monthly reports.

OBJECTIVE

The objective of the DB Portfolio represents the inflation target of CPI + 4.75%

The objective of the DC Growth Portfolio represents the inflation target of CPI + 4.75%
The objective of the DC Moderate Portfolio represents the inflation target of CPI + 3%

The objective of the Pensioner Portfolio represents the inflation target of CPI + 4.75%

BENCHMARK

The benchmark performance in this report for the DB portfolio is as follows:
Asset Class Allocation Benchmark
Domestic Equities 20% Capped SWIX
Domestic Protected Equities 6.5% JSE TOP 40
Domestic Fixed Income 7.5% ALBI
Domestic Property 3.5% SA Listed Property
Domestic Money Market 2.5% STeFl Composite Index
Domestic Alternatives 22.5% CPI+3.5%
Africa 3.5% Actual Fund Returns
International 34% 82.5% MSCI World Equity/ 12.5%

Barclays Global AGB/ 5% GRP 250
REIT World

The benchmark performance in this report for the DC Growth portfolio is as follows:

Asset Class Allocation Benchmark

Domestic Equities 20% Capped SWIX

Domestic Protected Equities 6.5% JSE TOP 40

Domestic Fixed Income 7.5% ALBI

Domestic Property 3.5% SA Listed Property

Domestic Money Market 2.5% STeF| Composite Index
Domestic Alternatives 22.5% CPIl+ 3.5%

Africa 3.5% Actual Fund Returns
International 34% 82.5% MSCI World Equity/ 12.5%

Barclays Global AGB/ 5% GRP 250
REIT World
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OVERVIEW

The benchmark performance in this report for the Pensioner portfolio is as follows: DC Growth
Asset Class Allocation  Benchmark Asset Class Lower limit  Upper limit
Domestic Equities 20% Capped SWIX Domestic Equities 20% 45%
Domestic Protected Equities 6.5% JSE TOP 40 Domestic Fixed Income 0% 20%
Domestic Fixed Income 7.5% ALBI Domestic Property 0% 15%
Domestic Property 3.5% SA Listed Property Domestic Money Market 0% 60%
Domestic Money Market 2.5% STeFl Composite Index Domestic Alternatives 10% 20%
Domestic Alternatives 22.5% CPI+ 3.5% Africa 0% 5%
Africa 3.5% Actual Fund Returns International 20% 45%
International 34% 82.5% MSCI World Equity/ 12.5%
Barclays Global AGB/ 5% GRP Pensioner Portfolio
250 REIT World Asset Class Lower limit Upper limit
Domestic Equities 12.5% 40%
The benchmark performance in this report for the DC Moderate portfolio is as follows: Domestic Fixed Income 0% 20%
Asset Class Allocation Benchmark Domestic Property 0% 15%
Domestic Equities 7.5% Capped SWIX Domestic Money Market 0% 60%
Domestic Protected Equities 7.5% JSE TOP 40 Domestic Alternatives 10% 20%
Domestic Fixed Income 25% ALBI Africa 0% 5%
Domestic Money Market 32.5% STeFl Composite Index International 25% 45%
Domestic Alternatives 12.5% CPI+3.5%
International 15% 82.5% MSCI World Equity/ 12.5% DC Moderate
Barclays Global AGB/ 5% GRP 250 Asset Class Lower limit  Upper limit
REIT World Domestic Equities 7.5% 25%
Domestic Fixed Income 15% 35%
TACTICAL LIMITS Domestic Property 0% 10%
DB Portfolio Domestic Money Market 15% 60%
Asset Class Lower limit___Upper limit Domestic Alternatives 0% 20%
Domestic Equities 12.5% 40% Africa 0% 0%
Domestic Fixed Income 0% 20% International 5% 25%
Domestic Property 0% 15%
Domestic Money Market 0% 60%
Domestic Alternatives 10% 20%
Africa 0% 5%
International 25% 45%

DISCLAIMER

This document is confidential and issued for information purposes only and intended solely for the addressee(s) and members of the South African Local Authorities Pension Fund, which employs Novare Actuaries and Consultants (Pty) Ltd (Registration number: 2001/008015/07) (NAC), as its Investment Consultant. The performance of the
Fund is dependent on the fluctuations of the underlying financial instruments, exchange rates and other economic factors. Past performance is not a guarantee for future performance. No guarantees are provided in relation to portfolio investment performance. NAC does not accept any liability or responsibility of whatsoever nature and however
arising in respect of any claim, damage, loss or expense relating to or arising out of or in connection with the reliance by anyone on the contents of this document. Copyright of this document will remain vested with NAC and may not be reproduced to anyone in part or whole without the prior written consent of NAC.

NAC is an Authorised Financial Service Provider in terms of the Financial Advisory and Intermediary Services Act, 37 of 2002. FSP No. 815.

NAC is approved by the Financial Services Board in terms of Section 13B of the Pension Funds Act, 24 of 1956, as an Investment Administrator: 24/ 456.



Section A

Market Overview




DOMESTIC

MARKET VIEW

South Africa’s economic outlook remained closely tied to global trends, while domestic
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DOMESTIC

MARKET VIEW

Local equities rebounded from their three-month decline, with the ALSI increasing by
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INTERNATIONAL

MARKET VIEW

The year got off to a strong start for investors, with both equities and bonds broadly
delivering positive returns. President Trump returned to the White House and
threatened to impose tariffs on Mexico, Canada, China and the EU. Chinese Al
company DeepSeek caused uncertainty in the US technology sector as investors are
doubting the ability of companies, in this sector, to deliver on their high expectations.
Politics will create short to medium-term noise while the focus will be on technological

development in the long-term.

The US 10-year Treasury yield climbed around 20 basis points in the first half of
January but rallied in the second half of the month. The rally was largely due to the
Al tech sell-off and a lower-than-expected US December inflation print (although still

higher than November).

In December, U.S. headline CPI rose 0.4% month-over-month and 2.9% year-over-
year, up from November's 2.7%. The U.S. Federal Reserve (Fed) announced for the
first time in six months that it wouldn’t be cutting interest rates, leaving the 10-year

Treasury yield at 4.6
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INTERNATIONAL

MARKET VIEW

Inflation in the UK followed a similar path, the December print came in lower-than-
expected which resulted in the UK Bloomberg government bond index rising by 0.8%
(in GBP) during the month. In the Eurozone, headline inflation increased to 2.5% year-

over-year (from 2.4%). Eurozone government bonds experienced a volatile January.

Global markets started the year with strong performances, as January saw Europe and
the UK gaining momentum and the US keeping its momentum. The S&P 500 Index
increased by 2.78% in January, even though the tech sector struggled due to the
release of low-cost Al models by DeepSeek. European equities performed
exceptionally well, with the MSCI Europe ex-UK Index gaining 7.74% for the month and

in the UK, the FTSE 100 returned 5.65%.

Chinese equities lagged compared to other markets due to trade war risks and still
subdued investor sentiment, returning 0.96% for January. Emerging markets lagged
developed markets, with the MSCI Emerging Markets Index returning 1.81% in

January.

Fixed income markets recovered from a tough December, as the Bloomberg Aggregate

Bond Index increased by 0.57% in January 2025.
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TACTICAL

ASSET ALLOCATION
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RSA BONDS & MONEY MARKET

Fixed income markets were slightly up in January, with the All-Bond Index
(ALBI) returning 0.44% for the month, while cash, as measured by the Stefi

Index, outperformed bonds returning 0.66% in January.

As can be seen from the below graph, the yield curve shifted up at the long
end of the curve and dipped at the short end. The short end drop was partly
due to interest rates coming down, while the uncertainty of the US central
bank policies and idiosyncratic SA risks mentioned above caused the longer
end of the curve to tick slightly up. The yellow dotted line represents the
yields (y-axis) for different tenors (x-axis) as of 31 December 2024, the green
solid line shows the same data but as at the end of January 2025.

® 190 ZAR Seuth African Sovereign Curve 01/31/25 Mid YTH
* 190 24R Seuth African. Sovereign Curve 12/31/24 Mid YTM.
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RSA PROPERTY, ALTERNATIVES AND CASH

After a fantastic 2024 the local property sector started 2025 poorly, with the
FTSE SA Listed Property Index returning -2.34% in January. This poor
performance was partly due to the uncertainty regarding the path of interest
rates domestically as well as in the US. We remain neutral SA Property

within a South African asset allocation perspective.

RSA EQUITIES

Local equities rebounded from their three-month decline, with the ALSI
increasing by 2.32%, while the Capped SWIX Index rose 3.85% in January.
The FTSE Africa Resources 10 Index climbed an incredible 17.91% in
January while FTSE Africa Financial 15 saw a drawdown of -2.71% as the
Rand came under pressure. We are overweight SA Equities within a South
African asset allocation perspective.

INTERNATIONAL

The year got off to a strong start for investors, with both equities and bonds
broadly delivering positive returns.

President Trump returned to the White House and threatened to impose
tariffs on Mexico, Canada, China and the EU. Chinese Al company

DeepSeek caused uncertainty in the US technology sector as investors are
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doubting the ability of companies, in this sector, to deliver on their high
expectations. Politics will create short to medium-term noise while the focus

will be on technological development in the long term.

The year also started with investors moving back towards value stocks,
which is great news for European Union (EU) companies. After two years of
disappointing returns in the equity market, the EU has finally bounced back
in the month of January, and they will be hoping that the momentum

continues.

When there is uncertainty investors usually turn to safe-haven assets like
gold. Gold and other metal prices increased thanks to Trump’s tariffs, while
cold winter weather and US sanctions on Russia put upward pressure on oil

prices. The Bloomberg Commodity Index rose 4.0% in January.

The US 10-year Treasury yield climbed around 20 basis points in the first
half of January but rallied in the second half of the month. The rally was
largely due to the Al tech sell-off and a lower-than-expected US December
inflation print (although still higher than November). In December, U.S.
headline CPI rose 0.4% month-over-month and 2.9% year-over-year, up
from November's 2.7%. The U.S. Federal Reserve (Fed) announced for the
first time in six months that it wouldn’t be cutting interest rates, leaving the
10-year Treasury yield at 4.6%. The decision by the Fed was partly affected
by strong economic growth, a strong labour market and Trump’s threat to

impose tariffs on other countries, which could be inflationary.

Inflation in the UK followed a similar path, the December print came in lower-
than-expected which resulted in the UK Bloomberg government bond index
rising by 0.8% (in GBP) during the month. In the Eurozone, headline inflation
increased to 2.5% year-over-year (from 2.4%). Eurozone government bonds
experienced a volatile January with some indices like the German

Bloomberg government bond index being down 0.4% (in Euros).

Global markets started the year with strong performances, as January saw
Europe and the UK gaining momentum and the US keeping its momentum.
The S&P 500 Index increased by 2.78% in January, even though the tech
sector struggled due to the release of low-cost Al models by DeepSeek.
European equities performed exceptionally well, with the MSCI Europe ex-
UK Index gaining 7.74% for the month and in the UK, the FTSE 100 returned
5.65%.

Chinese equities lagged compared to other markets due to trade war risks
and still subdued investor sentiment, returning 0.96% for January. Emerging
markets lagged developed markets, with the MSCI Emerging Markets Index

returning 1.81% in January.

We have a neutral stance on Global equities with a neutral rating on the US

and Euro area. In EM Ex China equities we have moved from an overweight
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stance to a neutral stance and lastly, we moved from underweight in

Chinese equities to a neutral weighting.

GLOBAL BONDS (all returns in USD)

Fixed income markets recovered from a tough December, as the Bloomberg
Aggregate Bond Index increased by 0.57% in January 2025.

As can be seen from the below graph, the US yield curve dropped slightly
on the long end, while shorter term yields stayed elevated due to the Fed
pausing the interest rate cutting cycle. The yellow dotted line represents the
yields (y-axis) for different tenors (x-axis) as of 31 December 2024, the green

solid line shows the same data but as at the end of January 2025.

In the fixed income and money market space we prefer cash or short-dated
bonds. With an underweight on US Fixed Income.
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NOVARE HOUSE VIEW: JANUARY 2025
TACTICAL POSITIONING*

UNDER- ON- OVER-
WEIGHT - WEIGHT - WEIGHT
DOMESTIC Under-weight
Equities 110%
Bonds 100%
Property 100%
Alternatives 100%
Cash Balancing
OFFSHORE 110%
Equities 100%
Bonds 90%
Property 90%
Alternatives 110%
AFRICA 100%

* positioning is as a % of strategic asset allocation
Summary:

Novare remains overweight on domestic equities and domestic bonds,
onweight on property: whilst maintaining an overweight to International
assets. Due to the limit of 45% to international assets, the balance of any
domestic assets will be invested in cash.

PREVIOUS

100%
100%
100%
100%

120%
100%
90%
920%
110%
100%

I E—

+
Neutral
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TACTICAL

ASSET ALLOCATION
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Global Assets (US$) 1month 3 months YTD 12 months 3 Years 5Years Asset Allocation (Rand) 1month 3 months YTD 12 months 3 Year 5Years
MSCI All Countries Equity 3.4% 4.8% 3.4% 21.3% 8.9% 11.6% Domestic Eq”g'es m 13'?2? 13'1?
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International Equity 17.4% 17.6%
Commodity Prices 1month 3 months YTD 12 months 3 Years 5Years International Bonds -0.3% 4.7% -0.3% 3.8% 2.9%
Exchange rate (R / $) -0.9% 6.0% -0.9% 6.7% 4.5%
Brent Oil (USD/Barrel) 1.4% 3.9% 1.4% -6.1% -5.4% 5.4%
Platinum (USD/oz) 12.8% 24%  12.8% 10.8% 0.5% 1.5% Scale:
Gold (USD/oz) 6.9% 0.5% 6.9% 37.2% 16.0% 12.0% Best performing asset class
Worst performing asset class
Domestic Markets (R) over the last 12 months .
(R) International Markets over the last 12 months
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EXECUTIVE SUMMARY

SHORT TERM RETURNS VERSUS STRATEGIES

Monthly Return for January 2025 3 Months Return up to January 2025 1 Year Return up to January 2025
13.1%
DC Moderate DC Moderate DC Moderate 13.5%
Pensioners 1.8% Pensioners Pensioners
13.1%
DC Growth 1.7% DC Growth DC Growth 12.6%
11.9%
DB Members DB Members DB Members 10.6%
0.0% 0.5% 1.0% 1.5% 2.0% 0.0% 1.0% 20% 3.0% 40% 50% 6.0% 0.0% 4.0% 8.0% 12.0% 16.0%

.Strategy | -Portfolio .Strategy | -Portfolio .Strategy | -Portfolio
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PORTFOLIO MARKET VALUES AND SHORT TERM RETURNSS

The below sets out the portfolio returns of the funds over the short term periods in comparison with their respective

strategies.
Market value (R) Weight (%) 1 month (%) 3 months (%) YTD (%) 12 months (%)

DB Members 7627 111 074 61.1% 1.6% 4.8% 1.6% 10.6%
Strategy 1.6% 4.5% 1.6% 11.9%

0.0% 0.3% 0.0% -1.3%
DC Growth 3016 863 738 24.2% 1.7% 5.6% 1.7% 12.6%
Strategy 1.5% 4.7% 1.5% 13.1%

0.2% 0.9% 0.2% -0.5%
DC Moderate 469 014 294 3.8% 1.1% 3.5% 1.1% 13.5%
Strategy 1.1% 3.3% 1.1% 13.1%

0.0% 0.3% 0.0% 0.4%
Pensioner 1365 626 991 10.9% 1.8% 5.0% 1.8% 10.7%
Strategy 1.5% 4.6% 1.5% 11.5%

0.2% 0.4% 0.2% -0.8%

12 478 616 096 100%
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EXECUTIVE SUMMARY

LONG TERM RETURNS VERSUS OBJECTIVES

3 Year Return up to January 2025

DC Moderate

Pensioners

DC Growth

DB Valuation Return M.7%

DB Members

0.0% 4.0% 8.0% 12.0% 16.0%

-Investment objective | .ortfolio

10 Year Return up to January 2025

8.8%
Pensioners
9.3%
DC Growth
9.2%

DB Members 6.5%

0.0% 2.0% 4.0% 6.0% 8.0% 10.0%

-Investment objective | .ortfolio

Monthly Investment Report | South African Local Authorities Pension Fund

5 Year Return up to January 2025

DC Moderate

Pensioners

DC Growth

DB Valuation Return 10.8%

DB Members 8.3%

0.0% 2.0% 4.0% 6.0% 8.0% 10.0% 12.0%
-Investment objective | -Jortfolio

12 Year Return up to January 2025

8.9%
Pensioners
9.3%
DC Growth 8.4%

9.2%

DB Members

0.0% 2.0% 4.0% 6.0% 8.0% 10.0%

.ortfolio

-Investment objective

8 Year Return up to January 2025

8.9%

Pensioners

9.2%

DC Growth

9.1%

DB Members 6.7%

0.0% 2.0% 4.0% 6.0% 8.0% 10.0%

- Investment objective | .’ortfolio

Returns Since Inception

DC Moderate 9.1%

8.4%

Pensioners

9.1%

DC Growth 9.6%
9.0%
DB Members 9.3%

0.0% 20% 4.0% 6.0% 8.0% 10.0% 12.0%

-Investment objective | .’ortfolio
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PORTFOLIO MARKET VALUES AND LONG TERM RETURNS

—

Market value (R) Weight (%) 3 years (% p.a.) 5 years (% p.a.) 8 years (% p.a.) 10 years (% p.a.) 12 years (% p.a.) Since Inception
DB Members 7627 111074 61.1% 8.4% 8.3% 6.7% 6.5% 7.9% 9.3%
Objective 9.7% 9.4% 9.1% 9.2% 9.2% 9.0%
-1.3% -1.1% -2.4% -2.8% -1.3% 0.3%
3016 863 738 24.2% 9.3% 9.5% 7.4% 71% 8.4% 9.6%
9.7% 9.4% 9.2% 9.3% 9.3% 9.1%
-0.5% 0.1% -1.8% -2.2% -0.9% 0.6%
DC Moderate 469 014 294 3.8% 9.7% 9.4% 9.1% - - 9.1%
Objective 8.1% 7.6% 6.8% - - 6.7%
1.6% 1.8% 2.3% - - 2.4%
Pensioner 1365 626 991 10.9% 8.5% 8.7% 7.6% 7.2% 8.0% 8.3%
Objective 9.7% 9.4% 8.9% 8.8% 8.9% 8.4%
-1.3% -0.7% -1.2% 1.7% -0.9% -0.1%

12 478 616 096 100%
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LONG TERM RETURNS

Longer term returns should be used to assess the Fund's performance when compared fo i
benchmark as short term volatility may distort short term performance measurement: :

DB Members - Cumulative return since 30 September 2009

DC Growth - Cumulative return since 30 September 2009
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LONG TERM RETURNS

Longer term returns should be used to assess the Fund’s performance when compared o
benchmark as short term volatility may distort short term performance measurement:

DC Moderate - Cumulative return since 30 September 2016
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Pensioner - Cumulative return since 31 August 2008
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an\

RO o X

DB Members Pensioner
International 411% International 40.2%
Africa Africa
Private Debt Private Debt
Private Equity Private Equity
Hedge Funds Hedge Funds
Money Market Money Market
Property Property
Fixed Income Fixed Income
Protected Equity "
200 Protected Equity 12.5%
. .0%
Equity 12.1% Equity
o 9 o 9 9 o o 9 9 o
0.0% 50% 100% 15.0% 20.0% 25.0% S00% o 350% 40.0% 45.0% 0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0% 40.0% 45.0%
= Strategic Asset Allocation " Actual Asset Allocation m Strategic Asset Allocation = Actual Asset Allocation
DC Growth DC Moderate
. 9
International 43.9% International 11%914;0
Africa .
Private Debt
Private Debt
10.0%
Private Equity Hedge Funds :
Hedge Funds Money Market 32.5%
Money Market
N 25.0%
Property Fixed Income 34.0%
Fixed Income Protected Equity
Protected Equity
. 7.5%
Equity 20.0% Equity
o
0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0% 400% 45.0% 50.0% 0.0% 5.0% 10.0% 16.0% 200% 25.0% 30.0% 35.0% 40.0%

m Strategic Asset Allocation m Actual Asset Allocation

Monthly Investment Report | South African Local Authorities Pension Fund

m Strategic Asset Allocation = Actual Asset Allocation

B7



LONG TERM RETURNS

Longer term returns should be used to assess the Fund’s performance when compared o ’rhe
benchmark as short term volatility may distort short term performance measurement:

5t

Estimate Value Added through
Investment Returns since Inception
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MANAGER PERFORMANCE

The table below sets out the individual manager returns for funds and

compares them with their respective benchmarks.

Asset Class Manager Inception Date Market value (R) Weight (%) 1 month (%) 3 months (%) 12 months (%) 3 years (% p.a.) 5 years (% p.a.) Since Inception

Equity All Weather Equity 2018/10/31 186 031 955.66 1.5% 3.3% 2.6% 22.0% 10.2% 13.7% 11.0%
JSE Capped Share Weighted Index 2.6% 1.3% 19.7% 8.6% 11.4% 9.9%

0.7% 1.3% 2.3% 1.7% 2.3% 1.2%

Aluwani Capital Equity 2018/10/31 184 648 244.16 1.5% 2.8% 1.0% 17.4% 6.8% 9.7% 8.7%

JSE Capped Share Weighted Index 2.6% 1.3% 19.7% 8.6% 11.4% 9.9%

0.2% -0.3% -2.3% -1.8% -1.7% -1.2%

Argon Equity 2018/10/31 148 821 078.46 1.2% 2.6% 2.0% 20.1% 8.8% 11.5% 9.9%

JSE Capped Share Weighted Index 2.6% 1.3% 19.7% 8.6% 11.4% 9.9%

0.0% 0.7% 0.3% 0.3% 0.0% 0.0%

Satrix Equity 2018/10/31 128 402 903.60 1.0% 2.8% 1.2% 18.9% 7.9% 11.3% 10.1%

JSE Capped Share Weighted Index 2.6% 1.3% 19.7% 8.6% 11.4% 9.9%

0.2% -0.1% -0.8% -0.6% -0.1% 0.2%

Vunani Equity 2018/10/31 133 359 257.16 1.1% 2.5% 1.1% 19.5% 8.0% 10.8% 9.5%

JSE Capped Share Weighted Index 2.6% 1.3% 19.7% 8.6% 11.4% 9.9%

0.0% -0.2% -0.2% -0.6% -0.6% -0.4%

Mianzo Equity 2018/10/31 219017 574.79 1.8% 3.4% 2.7% 22.2% 9.0% 12.3% 10.7%

JSE Capped Share Weighted Index 2.6% 1.3% 19.7% 8.6% 11.4% 9.9%

0.9% 1.4% 2.4% 0.4% 0.9% 0.8%

Balondolozi Equity 2018/10/31 180 463 284.63 1.4% 2.3% 1.1% 19.9% 9.9% 12.1% 10.2%

JSE Capped Share Weighted Index 2.6% 1.3% 19.7% 8.6% 11.4% 9.9%

-0.3% -0.2% 0.2% 1.4% 0.7% 0.3%

=GR GTETSET B Cannon Equity 2023/08/31 134 968 456.97 1.1% 0.4% 1.6% 20.0% - - 15.4%
JSE Capped Share Weighted Index 2.6% 1.3% 19.7% - - 10.6%

-2.2% 0.3% 0.3% - - 4.9%

LIMA Mbeu Equity 2022/07/31 149 670 186.26 1.2% 1.2% -1.0% 17.4% - - 11.2%

JSE Capped Share Weighted Index 2.6% 1.3% 19.7% - - 12.3%

-1.3% -2.3% -2.3% - - -1.1%

Protected Equity Mergence Structured Product 2019/11/01 386 297 654.24 3.1% 3.1% 0.8% 15.2% 10.3% 14.7% 14.0%
JSE All Share Index Top 40 3.2% 0.6% 14.4% 4.7% 9.1% 8.6%

-0.1% 0.1% 0.8% 5.6% 5.6% 5.4%

MAC Dynamic Protected Equity 2022/06/01 331682 321.08 2.7% 1.9% 1.3% 12.8% - - 11.0%
SALA_MAC_Dynamic_Custom 80% DTop, 20% SteFi 2.7% 0.9% 13.2% - - 7.1%

-0.8% 0.4% -0.4% - - 3.9%

Protected Equity REGIVE Protected Equity 2022/02/01 190 348 950.00 1.5% 3.2% 1.3% 20.3% 8.3% - 8.3%
Incubation SALA REGIVE SP Custom 3.2% 0.6% 14.4% 4.7% - 4.7%
0.0% 0.7% 6.0% 3.6% - 3.6%
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MANAGER PERFORMANCE

The table below sets out the individual manager returns for funds and

compares them with their respective benchmarks.

Asset Class Manager Inception Date Market value (R) Weight (%) 1 month (%) 3 months (%) 5 years (% p.a.) Since Inception
Fixed Income Futuregrowth Infrastructure Bond 2008/08/31 718 096 157.10 5.8% 0.4% 2.9% 17.8% 11.5% 10.8% 11.1%
All Bond Index 0.4% 3.1% 16.9% 10.1% 9.4% 9.1%

-0.1% -0.2% 0.9% 1.4% 1.4% 2.0%

Stanlib Bond 2008/08/31 105 863 367.42 0.8% 0.3% 3.3% 18.2% 10.8% 10.3% 9.9%

All Bond Index 0.4% 3.1% 16.9% 10.1% 9.4% 9.1%

-0.1% 0.2% 1.3% 0.7% 0.9% 0.8%

Capital Link 2023/08/31 94 744 106.40 0.8% 0.6% 21% 10.1% - - 9.6%

STeFl + 1% 0.7% 2.2% 9.5% - - 9.6%

-0.1% -0.2% 0.6% - - 0.1%

Property Direct Property 2008/08/31 71999 999.99 0.6% - - - - - -

NO BENCHMARK - - - - - -

Meago Property 2012/08/31 259 766 638.97 2.1% -2.2% -0.4% 21.4% 12.4% 5.5% 5.8%

Listed Property -2.3% -0.3% 21.0% 12.8% 5.2% 5.3%

0.2% -0.1% 0.3% -0.4% 0.3% 0.6%

Unlisted Property Umthombo IF1 2022/12/01 383 489 577.00 3.1% - - - - - -

NO BENCHMARK - - - - - -

Money Market Sanlam Cash 2010/09/30 98 598 484.60 0.8% 0.7% 2.8% 10.4% 9.2% 7.5% 7.6%
STEFI Composite 0.7% 2.0% 8.4% 7.3% 6.2% 6.4%

0.1% 0.8% 2.0% 1.9% 1.3% 1.2%

Transition Account 2009/02/28 2659 083.10 0.0% - - - - - -

REAL Fund 2022/03/01 10 222 525.63 0.00 - - - - - -

STEFI - - - - - -

Money Market Cartesian Capital Money Market 2018/10/31 183 484 873.87 1.5% 0.8% 2.3% 9.2% 7.9% 6.7% 6.7%
Incubation STEFI Composite 0.7% 2.0% 8.4% 7.3% 6.2% 6.4%
0.1% 0.3% 0.7% 0.5% 0.6% 0.3%

Hedge Funds Mayibentsha Focused 2011/07/31 543 603 538.80 4.4% -0.2% 2.6% 14.6% 10.8% 11.5% 8.8%
CPI +4.5% 0.5% 1.1% 7.5% 9.6% 9.4% 9.6%

-0.7% 1.5% 71% 1.2% 2.1% -0.8%

Mayibentsha Market Neutral 2011/07/31 437 688 586.05 3.5% 0.1% 2.1% 11.1% 10.3% 9.4% 8.3%

CPI +2.5% 0.3% 0.6% 5.5% 7.6% 7.4% 7.6%

-0.2% 1.5% 5.6% 2.7% 2.1% 0.8%

Mayibentsha Moderate 2008/08/31 352 181 656.89 2.8% -0.5% 1.5% 12.7% 10.4% 10.7% 9.0%

CPI + 3.5% 0.4% 0.9% 6.5% 8.6% 8.4% 8.5%

-0.9% 0.6% 6.1% 1.8% 2.4% 0.5%
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MANAGER PERFORMANCE

The table below sets out the individual manager returns for funds and

compares them with their respective benchmarks.

Asset Class

Hedge Funds

Private Equity

Private Equity
Incubation

Private Debt

Private Debt
Incubation

Africa

International

Manager

Terebinth Capital
STEFI

Sampada Private Equity
NO BENCHMARK

Sampada Private Equity 2
NO BENCHMARK

Boxwood Property Fund
Hurdle Rate (CPI +3%)

Summit Africa
Hurdle Rate (CPI +5%)

Legacy Africa
Hurdle Rate

Stonefield Credit Opportunities Fund |

NO BENCHMARK

Planetree Capital
ALBI

Tamela Capital
NO BENCHMARK

Novare Africa Property Fund 1

10% in USD

Novare Africa Property Fund 2

10% in USD

Novare Global Balanced
SALA NBAUIS Fund

SALA Global Fund
SALA Global Fund

Inception Date

2020/01/31

2015/09/30

2019/01/31

2020/03/31

2019/11/30

2020/01/31

2024/03/31

2025/01/01

2020/01/31

2010/07/31

2014/07/31

2008/08/31

2022/04/01

Market value (R)

74 428 683.78

282 868 810.35

329 242 859.45

118 293 306.40

192 755 178.02

274 019 700.52

51930 757.26

200 362 600.02

38210 073.93

105 985 769.43

99 572 200.86

3611962 157.35

1462 873 535.75

12 478 616 096

“The private equity and unlisted property portfolios will be measured and reported on in a separate report.”
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Weight (%)

0.6%

2.3%

2.6%

0.9%

1.5%

2.2%

0.4%

1.6%

0.3%

0.8%

0.8%

28.9%

1.7%

100%

3 years (% p.a.) 5 years (% p.a.)

Since Inception
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ASSET

ALLOCATION

Asset Class Manager

Equity All Weather Equity
Aluwani Capital Equity
Argon Equity
Balondolozi Equity
Mianzo Equity
Satrix Equity
Vunani Equity
Lima Equity
Cannon Equity
Mergence Structured Product
MAC Dynamic Protected Equity
Regive Protected Equity
Futuregrowth Infrastructure Bond
Stanlib Bond
Capital Link
Property Direct Property
Meago Property
Umthombo IF1
Cartesian Capital Money Market
Sanlam Cash
Real Fund
Cash in Transit
Mayibentsha Focused
Mayibentsha Market Neutral
Mayibentsha Moderate
Terebinth Capital
Summit Africa
Boxwood Property Fund
Sampada Private Equity
Sampada Private Equity 2
SVETER R TTA LV EHTT Y Legacy Africa

Private Debt Stonefield Credit Opportunities Fund |
Planetree Capital
Private Debt Incubation Tamela Capital

Africa Novare Africa Property Fund 1

Novare Africa Property Fund 2
Novare Global Balanced
SALA Global Fund

Equity Incubation

Protected Equity

Fixed Income

Unlisted Property
Money Market

Hedge Funds

Private Equity

International

Total Fund
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DB Members

86 314 538.4
120 569 638.5
89 935 835.6
128 403 428.1
136 702 698.7
71 807 449.6
97 019 142.6
101 469 939.5
92 479 164.1
237 747 757.2
208 668 431.3
53 898 053.0
344 956 568.3
13 354 212.7
63 823 887.4
57 400 511.8
120 420 130.2
271272 235.2
6134 739.8
49 872 304.2
8099 918.9
348 363 999.1
335 945 839.1
225 931 256.8
60 181 803.1
104 339 588.4
105 781 524.1
212 154 564.4
238 879 856.7
195 675 268.3
26 347 756.5
122731 825.2
15688 112.2
68 669 559.3
72020 2271
2063 066 343.2
1068 323 882.3
7 627 111 073.5

DC Growth

72 545 313.6
60 763 555.0
49 059 254.2
36 904 083.5
54 692 539.9
41513 905.8
18 961 100.0
9 744 460.9
27 426 329.5
63 479 480.0
81126 227.5
45 336 704.0
190 886 646.1
27 611 529.8
18 587 764.3

106 427 212.2
84 586 986.8
41650 916.6
13 898 324.4

1365721.9

130 366 000.2
61147 726.1
80 269 057.3

2511 486.7

62 337 072.4
8073 063.2

57 807 293.9
61316 542.7
70 025 365.1
17 554 780.1
48 110 573.6
15240 547.4
18 531 071.9
13312979.8
1062 406 921.1
261 285 200.4
3 016 863 737.9

ot

RN ¥ X

DC Moderate

1669 988.3
1783 969.8
2621 806.4
1827 174.5
2 864 847.4
1854 001.8
1816 747.3
2113 427.4
2155 828.3
31763 373.1
12 428 255.2
3469 993.3
106 445 719.5
49 832 124.3
2954 297.8

111 925 201.5
17 130 060.2
140 099.9
8283 173.8

7 330 265.5
10 538 105.8
9 543 097.1

7 545 530.7

53 978 954.1
16 998 250.8
469 014 293.8

Pensioner

25502 115.4
1531 080.9
7204 182.3

13 328 598.6

24 757 488.8

13 227 546.4

15 562 267.3

36 342 358.5

12907 135.1

53 307 044.0

29 459 407.1

87 644 199.7

75 807 223.2

15 065 500.6
9 378 156.9

14 599 488.2

32919 296.5

27 630 355.0

23774 016.0

17 697 795.9

616 784.9

56 590 365.7

33 264 755.4

35443 237.0
2192 296.9

26 078 517.3
4438 719.1

12 906 952.0

29 046 460.1
8319 067.1
8028 220.7

21974 670.6
72814144

18 785 138.3

14 238 994.0

432 509 938.9
116 266 202.3
1 365 626 990.8

Total Fund

186 031 955.7
184 648 244.2
148 821 078.5
180 463 284.6
219017 574.8
128 402 903.6
133 359 257.2
149 670 186.3
134 968 457.0
386 297 654.2
331682 321.1
190 348 950.0
718 096 157.1
105 863 367.4
94 744 106.4
72 000 000.0
259 766 639.0
383 489 577.0
183 484 873.9
98 598 484.6
10 222 525.6
543 603 538.8
437 688 586.1
352 181 656.9
74 428 683.8
192 755 178.0
118 293 306.4
282 868 810.4
329 242 859.5
274 019 700.5
51930 757.3
200 362 600.0
38 210 073.9
105 985 769.4
99 572 200.9
3611962 157.4
1462 873 535.8
12 478 616 096.0
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INVESTMENT

GLOSSARY

ALTERNATIVE INVESTMENTS

Any non-traditional asset class. Investing in these generally provides a portfolio with greater

diversification.

ANNUALISED RETURN

Where a cumulative return is over a period greater than a year, an annualised return is what
the return is when converted into annual periods. For example, if the cumulative return over
a 3-year period was 6%, the annualised return would be approximately 2% p.a. It means the
investment earned an effective return of around 2% each year over the 3-year period (to arrive
at the 6%).

ASSET CLASS

A type of investment, such as equities, bonds, cash, private equity etc.

BENCHMARK

What a portfolio, asset class or investment manager is judged against.

BENCHMARK PERFORMANCE
The performance return of an investment manager's benchmark or a Fund's strategic asset

allocation.

BOND
A bond is issued by a company or country where it borrows money from the market, with a
promise to repay it back. Bonds are characterised by what interest is paid back each year,

and how long the term of the bond is.

CPI

Consumer price index. Itis commonly used to identify periods of inflation or deflation.

CREDIT RATING

The rating given by a credit-rating agency, based on its view of the financial wellbeing of a
company or country and the likelihood of default (i.e. inability to meet debt obligations). The
highest rating is usually AAA, and the lowest is D.

CRISA

Code of Responsible Investing in South Africa.

CUMULATIVE RETURN

The aggregated return of an investment over a particular time-period.

DERIVATIVES
A derivative is a security of which the price is dependent upon or derived from one or more
underlying assets.

EQUITY
Referring to the asset class, equity describes the ownership of a company. An individual or
financial institution can own part of the company by buying equity shares or stocks. These

are generally traded on a stock exchange, such as the Johannesburg Stock Exchange.

FUND OBJECTIVE

The investment objective that a Fund portfolio is trying to achieve. This is generally a return

in excess of CPI. E.g. CPI + 3% per annum.
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INVESTMENT

GLOSSARY

HEDGE FUND

A type of alternative asset class. Here the investment manager generally invests in traditional
asset classes, but has more tools to express their view of the market. Hedge funds look to
protect capital in times of market falls and offer diversification from traditional asset classes.

INDEX
A benchmark measure to gauge how an asset class has performed. For example, the JSE
All Share index is a measure to gauge how South African equities have performed.

INFLATION
The increase (or decrease) in the price of goods. For example, if inflation over the year was
5%, this means that prices rose by 5% over the period.

INTERNATIONAL
The assets of a Fund that are invested outside of South Africa. Exposure is limited to 35%
per Regulation 28 of the Pension Fund Act, or 45% subject to 10% being invested in Africa.

INVESTMENT OBJECTIVE

The target that an investment fund or portfolio is trying to achieve.

INVESTMENT POLICY STATEMENT (IPS)

A document which sets out the investment aspects of the Fund, including its Fund objectives

and describes the various strategies followed to meet them.

MONTHLY RETURN

The performance return over a month.

MANDATE

An investment manager’s portfolio and objective.

OVERWEIGHT
To have a higher allocation in a particular asset class or security than what the comparable
benchmark indicates.

PERFORMANCE

How much the value of a portfolio or instrument has grown by over a particular period.

PRIVATE EQUITY
An alternative asset class where investors buy equity ownership of a company but where the
equity is not listed on a stock exchange.

PROPERTY
An asset class where one invests in property either directly (i.e. buying a property) or indirectly
(i.e. buying property shares on the stock exchange).

PROTECTED EQUITY
An asset class giving the investor exposure to equities, but whilst also offering protection

against market falls.
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INVESTMENT

GLOSSARY

REGULATION 28

Refers to regulation 28 of the Pension Funds Act, i.e. the guidelines for South African
retirement funds which is aimed at ensuring Funds are not taking on too much risk, by limiting
the excessive use of specific investment instruments, markets and asset classes.

REPO RATE

The interest rate which the Reserve Bank lends money to the commercial banks. An increase
in the repo rates puts pressure on commercial banks to increase the prime rate.

SHARPE RATIO
A statistical measure indicating the reward for taking on an additional unit of risk. A high
positive value is ideal as it indicates that for the risk taken, positive returns were achieved.

STRATEGIC ASSET ALLOCATION

This is the target that a Fund portfolio should be invested in over the long term across various
asset classes. The strategic asset allocations are designed to help meet the Fund objective.

TACTICAL ASSET ALLOCATION

These are deviations made away from the strategic asset allocation with the aim of enhancing
performance based on views of the investment markets.

TRACKING ERROR
A statistical measure indicating the deviation or difference of a portfolio's return compared to
its benchmark return.

TRADITIONAL ASSET CLASS

This generally refers to equities, bonds, cash and property

UNDERWEIGHT
To have a lower allocation in a particular asset class or security than what the comparable
benchmark indicates.

VOLATILITY
A risk measure characterised by the standard deviation of portfolio returns. The higher the
value, the higher expected risk.

YEAR-TO-DATE ("YTD")

The performance return since the beginning of the latest calendar year
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CONTACT US

Novare Actuaries and Consultants (Pty) Ltd
Registration No: 2001/008015/07

Third Floor, The Cliffs Office Block |

Niagara Way, Tyger Falls

Carl Cronje Drive, Bellville, 7530
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P O Box 4742, Tyger Valley, 7536






